
P2strategies  - Confidence to stay invested

Sanlam Global Investment Solutions (SGIS) identifies fundamental problems faced by 
investment professionals and clients and supplies them with progressive solutions which 
are transparent, liquid and cost efficient. 

P2strategies is an investment solution designed to help minimise the impact of major market drawdowns and 

actively reduce portfolio volatility, while allowing dynamic participation in rising markets giving investors the 

confidence to stay invested for the long-term. There are 5 UCITS Funds with P2strategies built in, providing 

access to Global, Emerging, UK, North America and Europe ex-UK markets.

 

 

Our Primary Investment Solution - P2strategies 

P2strategies Smooth Portfolios 

P2strategies 
Smooth Portfolios

The Smooth Portfolio range provides investors with global exposure across a range of risk profiles specific to 
P2strategies – Conservative, Balanced, Growth & High Growth. The Portfolios are constructed using a blend of 
P2strategies Funds combined with an additional layer of risk management based around investors’ maximum capacity 
for loss.

Note: Capacity for loss does not provide a guarantee of capital, performance or minimum portfolio value.  Although the portfolio is managed to not fall below 
the minimum portfolio value, there is no guarantee that a portfolio will achieve its objective and not lose more than its designated predetermined level (floor). 

We believe it is important for investors 
to have a clear understanding of the 
percentage a portfolio is at risk of losing 
and that there is a systematic process 
in place to try and help prevent further 
major losses. 

The aim is to prevent the portfolio’s 
value from declining past predetermined 
levels (“Floor”) from a high watermark 
(eg. Conservative aims to maintain a 
minimum of 90% of the portfolio value 
from a previous high watermark).
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Investors understand capacity for loss

Systematic processes with 2 risk management strategies

Not using diversification/asset allocation to vary risk/return

    

Floor – used to differentiate risk categories

P2strategies Funds – downside cushioning

Different risk categories – no fixed income

Correlations in market stress render 
diversification ineffective 

Competitive Advantage



P2strategies  - Confidence to stay invested

Each portfolio is invested in a combination of underlying P2strategies Funds (for equity exposure)    and a cash fund    . 

In “normal” rising markets, the Portfolios are 100% invested in the P2strategies Funds.

As the Portfolio value falls below the high watermark* towards the floor, it will move more in to the cash fund. This will 

reduce equity exposure, in order to help prevent the portfolio from reaching the “floor”.

 How it works – high level
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This hypothetical 
illustration shows how 
the P2strategies Smooth 
Portfolios are designed to 
work. It does not reflect a 
specific investment nor is 
it intended to project or 
predict future investment 
returns.

* High watermark is set quarterly (28 February, 31 May, 31 August and 30 November). If the portfolio value is higher on that day than the previous quarter, the high water mark 
is reset to the new value. If it is not higher, the high water mark remains at the previous quarter’s level. For example, the Growth Portfolio has a high watermark of US$ 100. 
The aim of the floor is to not let the value fall below US$ 90 (90% of the value) during that quarter. If the value of the Portfolio rises during the quarter and is at US$ 120, the 
new high watermark is set at US$ 120. The aim of the floor is to not let the value fall below $108 (90% of the value) during that quarter and so on.

This hypothetical illustration is based on an investment in the P2strategies Smooth Portfolio – Growth 
from 1 Jan 2005 to 31 Dec 2014. This illustration may be based, in part, on adjusted historical returns 
for periods prior to the portfolio’s actual inception. An adjusted historical return can only provide an 
approximation of that behavior. These adjusted historical returns are not actual returns. It is not intended 
to project or predict future investment returns. Past performance is no guarantee of future returns.

The line chart shows the hypothetical 

performance of the P2strategies Smooth 
Portfolio - Growth, since January 2005. The 

solid green  represents the floor (80% of 

the portfolio value below the high watermark) 

which can be seen to step up quarterly over 

time with increasing portfolio values. 

In 2008, as the portfolio value fell towards the 

floor, equity exposure was greatly reduced 

(by shifting allocations in to the cash fund) 

in order to help prevent further losses. As the 

performance rebounded the equity exposure 

was increased.

The chart illustrates the dynamic exposure of 

the portfolio. 

For much of the investment period, the portfolio 

is at 100% exposure to the P2strategies Funds. 

It is only when the portfolio value falls below 

the high watermark, towards the floor, that 

exposure is decreased to prevent further falls.

 How it works – in detail
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Investments in the P2strategies Smooth Portfolios are subject to risks. Investments can go down as well as up as a result of changes in the value of 
the investments. There is no assurance or guarantee of principal or performance and there is no guarantee that a portfolio will achieve its objective 
and not lose more than its designated predetermined level (floor).” Investors may lose money, including possible loss of principal.  Past performance 
is not necessarily a guide to future performance.
This document was developed to provide a brief description of P2strategies. It does not constitute an offer or solicitation to anyone in any jurisdiction. 
For more information, please speak to a SGIS relationship manager. P2strategies is not available in the United States or to citizens or residents of the 
U.S. or Bermuda.  This material is not to be distributed to any person while such person is physically present in the United States.
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© 2015 Sanlam Global Investment Solutions.  All Rights Reserved. 
P2 and the P2 family of service marks are owned by P2international, Ltd., a Sanlam company.  P2strategies - SI Smooth Portfolios 02/2015

The Portfolios will be managed by Sanlam Structured Solutions. They were chosen due to their success and experience 

managing similar strategies.

Sanlam Structured Solutions develops and provides structured investment and retirement solutions for the institutional 

and retirement fund industry. Their main focus is to research, analyse, implement and administer various investment 

strategies for clients in order to enhance returns, and/or provide protection. The team lead by Steven Rosenberg is a 

leading hedging team with current Assets under Management of approximately US$ 3 Billion.

Sanlam Structured Solutions has a wide range of skills including operational, actuarial and trading. The current team is 

comprised of 11 professionals with an average of 13 years’ industry experience. All models are developed, implemented 

and owned by Sanlam Structured Solutions.

 The manager: Sanlam Structured Solutions

Suitable for investors looking for ‘conservative’ growth 

and are concerned with capital preservation

Aims to maintain a minimum of 90% of the portfolio value

Suitable for investors looking for growth but are concerned 

with capital preservation

Aims to maintain a minimum of 80% of the portfolio value

Suitable for investors looking for ‘moderate’ growth but 

concerned with capital preservation

Aims to maintain a minimum of 85% of the portfolio value

Suitable for investors looking for more ‘aggressive’ growth 

but are concerned with capital preservation

Aims to maintain a minimum of 75% of the portfolio value

P2strategies Smooth Portfolio – Conservative

P2strategies Smooth Portfolio – Growth

P2strategies Smooth Portfolio – Balanced

P2strategies Smooth Portfolio – High Growth

 

 

 

 

 

 

 

 

The Portfolio allocations are the product of statistical modelling and are mathematically optimal in terms of risk/return 

outcomes for each risk profile. The portfolios will be rebalanced on a quarterly basis and allocations may change. 

P2strategies UK Fund

P2strategies Europe ex-UK Fund

P2strategies North America Fund

P2strategies Emerging Market Fund

P2strategies Global Fund

P2strategies UK Fund

P2strategies UK Fund

P2strategies UK Fund

P2strategies Europe ex-UK Fund

P2strategies Europe ex-UK Fund

P2strategies Europe ex-UK Fund

P2strategies North America Fund

P2strategies North America Fund

P2strategies North America Fund

P2strategies Emerging Market Fund

P2strategies Emerging Market Fund

P2strategies Emerging Market Fund

P2strategies Global Fund

P2strategies Global Fund

P2strategies Global Fund

 P2strategies Smooth Portfolio Allocations 
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